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February 5, 2007

2007 PROJECTED LEGISLATIVE ISSUES

Karoub Associates, after discussions with legislative leaders and administrative officials, believes the following legislative issues will be at the forefront of the legislative session.

· Single Business Tax Replacement.  The number one legislative issue in 2007 will be the replacement of the Single Business Tax (SBT).  There have been several ideas proposed on how to replace the $1.9 billion budget hole the tax elimination will create.  Please see http://karoubassociates.com/news.htm for more information on SBT replacement proposals.

· Budget.  Addressing the forecasted $800 million budget hole will be second priority for elected officials in the first part of 2007.  This issue will closely correlate with the SBT replacement.

· Health care for uninsured is gaining more attention after the Department of Community Health indicated to Legislators that the Granholm administration is moving forward to seek a federal Medicaid waiver to support the Michigan First Health Care plan that could benefit some 550,000 now-uninsured persons.
· Energy.  Public Service Commission chairman Peter Lark has released a 21st Century Energy Plan stating the need for a new power plant.  Details of the plan can be found at http://www.dleg.state.mi.us/mpsc/electric/capacity/energyplan/index.htm.  Also anticipated is revisiting Public Act 141, passed several years ago with the intent to create competition in the electric industry.

· Tort Reform. Revisiting of the drug immunity issue that became a hot point in campaigns last November.  Also included are efforts to cut down on frivolous lawsuits such as in the case of Asbestos where claims could be examined and tried on an individual basis instead of grouped together for a bulk settlement.

· Security Breach, Identity Theft, and Privacy Protection issues will become more prevalent in the Democratic controlled House of Representatives this session.

Legislative Agendas

In addition to what Karoub Associates has identified in the above legislative issues, 3 of the 4 legislative caucuses have identified their major legislative issues for the 2007-2008 session.  

House Democrats

Speaker Andy Dillon recently announced his caucus’ agenda to tackle Michigan’s challenges.  The plan includes reducing high health care costs, expanding educational opportunities and new policies that will attract investments in 21st-Century jobs.  The agenda is as follows:

1. Fight the skyrocketing cost of health care

Democrats are pursuing proposals to lower health care costs and are looking at a statewide catastrophic health care pool, as well as programs to bulk purchase prescription drugs and provide health care to more than one million uninsured Michigan workers.

2. Strengthen schools and open the doors of educational opportunities for all citizens

Democrats have merged committees and formed the “New Economy Committee” to strengthen schools and build the best-trained, best-educated workforce.  Democrats are also looking to expand the Michigan Promise Scholarship program by introducing a plan to provide student loans to all Michigan residents looking to go beyond high school.

3. Address Michigan’s energy needs

House Democrats will tackle the state’s looming energy shortage and promote alternative energy and conservation.  House Democrats are convening work groups to study ways to increase alternative energy in Michigan, and introduce proposals to address the groups’ findings.  Democrats are already spearheading efforts to increase the use of bio-fuels such as ethanol and bio-diesel.

4. Protect Michigan’s Great Lakes and fight Canadian and out-of-state trash

Democrats want to stop big water bottling companies from shipping Great Lakes and other sources of freshwater out of the state.  House Democrats have introduced a plan to curb Canadian and out-of-state trash.  Democrats are also pursuing a range of proposals to attack the economics of the trash trade.

5. Strengthen consumer protections

Democrats have introduced plans to repeal Michigan’s unfair and one-of-a-kind 1996 law that gives big drug companies total immunity, and to protect consumers from identity theft, by informing consumers of security breaches and increasing penalties against violators.  Democrats will also tackle the practice of redlining by insurance companies.  They plan to place a moratorium on so-called mortgage tax pop-ups, which hit consumers when they sell their homes.  Democrats will also introduce legislation to help residents avoid mortgage foreclosures, which will help increase property values across Michigan.

6. Restore integrity to the House

The proposals include banning public officials from lobbying for a year after they have left office; prohibiting conflicts of interest; requiring personal financial disclosures; and banning lawmakers from getting state grants.

House Republicans

Minority Leader Craig DeRoche (R- Novi) stated that his caucus’ major issues are focused on the budget crisis and getting the State of Michigan to “live within its means.”  Involved in this battle is the reform and replacement of the Single Business Tax (SBT).

Senate Republicans

Senate Majority Leader Mike Bishop (R-Rochester) recently stated his caucus agreed to focus attention on the state’s budget difficulties and the “sagging economy”.

He also mentioned that consolidation of local government functions and local governments should be looked at as something that could save money for the state.
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