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February 7, 2008

GOVERNOR PROPOSES 2008-09 BUDGET

State Budget Director Robert Emerson today presented Governor Jennifer M. Granholm’s 2009 Executive Budget recommendation to a joint session of the Senate and House Appropriations Committees.  The fiscal year 2009 budget recommendation is focused on the four priorities the Governor outlined in her State of the State Address last week:  a job for every worker, a quality education for every child, health care for every family and safe places to live and work.  Her proposal includes a $100 million deposit in the state’s “rainy day” fund, $235 million in additional reductions, savings and reforms and a two-year economic stimulus package of more than $1.8 billion.

Jobs and Economic Stimulus.  The Michigan Job Creation Tax Credit, which the Governor announced in her State of the State address, is a one-time initiative to encourage businesses from many of the fastest growing industries to create and grow jobs in the state.  The 2009 budget also invests more than $618 million in worker training programs, including $40 million to expand the No Worker Left Behind initiative which provides up to two years of free training to help displaced workers prepare for high-demand careers.  

The fiscal year 2009 Capital Outlay budget of $250 million will primarily fund construction projects at airports and military training facilities across the state which are expected to create an additional 3,900 construction and other jobs.  The Michigan Department of Transportation will accelerate approximately 25 additional road and bridge projects at a cost of $150 million, creating more than 2,100 new jobs.  In addition, the Governor has announced that the state will increase spending on tourism and business promotion by $60 million to a total of $90 million over two years.  

Education.  The Governor’s budget proposes an overall 3.9 percent, or $509.2 million, increase for Michigan’s public schools that includes a $108-$216 per student increase, which raises the minimum foundation allowance to $7,420 per pupil.  The 21st Century Schools Fund will make $300 million available to school districts to help replace large, impersonal high schools that have low academic achievement and high dropout rates with small high schools that use strong personal relationships, consistent discipline and real world relevance to help at-risk students achieve high academic goals.  

To help keep college affordable for Michigan’s families, the Governor is proposing an increase of three percent for our universities and community colleges.  This increase will be distributed through a funding formula that rewards schools for degree completion, enrollment of low-income students and federal research funding.  In addition, the funding formula will include technology commercialization activities for Michigan State University, the University of Michigan and Wayne State University.

Health Care.  The 2009 budget includes $8.5 billion to provide health care to more than 1.6 million Michigan residents, including more than 900,000 children through the Michigan Medicaid medical services and long-term care programs.  To combat our state’s growing nursing shortage, the Governor proposes $10 million for the Michigan Nursing Corps.  With this funding, the Corps will educate 126 additional nursing faculty who in turn will train 6,300 additional nurses in five years.  The budget also proposes investing $50 million in the expansion of home and community-based services to allow more seniors to remain in their homes. 

Safe Places to Live and Work.  The 2009 budget includes a four percent increase in statutory revenue sharing payments – money given to cities to help pay for essential services including police and fire protection.  This is the first increase in revenue sharing payments since 2001.  In addition, the Governor is recommending that the Michigan State Police operate a trooper school beginning this fall to train 100 new troopers.  This will restore trooper strength to the highest level in five years and will enable the state to partner with more local communities to help keep neighborhoods safe.  

Last year, the budget added nearly 300 workers in the Department of Human Services to help keep our children safe and increased funding for foster parent recruitment and training.  The 2009 budget continues those initiatives and proposes additional steps to help ensure that children are safe, fed and clothed.  The budget recommends a two percent increase in the monthly grant through the Family Independence Program.

Budget Highlights.

· Increasing per pupil funding for K-12 schools by $108-$216 per pupil;

· Increasing our investment in universities and communities by more than $61.9 million;

· Investing $31.5 million to expand early childhood education;

· Increasing statutory revenue sharing – the money local units of government need for police and fire protection – by 4 percent;

· Addressing the state’s nursing shortage by preparing additional nursing educators to train more than 6,300 new nurses in five years;

· Implementing common sense efficiencies and reforms to our prison system to save taxpayers an additional $50 million next year while keeping our families safe;

· Increasing the annual clothing allowance for low-income children to $75;

· Increasing funding for No Worker Left Behind by $40 million;

· Funding a 100 member trooper school this fall to restore Michigan State Police trooper strength to the highest levels in five years; 
· Funding mental health courts to reduce jail overcrowding and provide non-violent offenders the treatment they need at a lower cost than incarceration

The budget could not be characterized as a continuation budget from the 2007-08 budget sources said, though there were few significant changes outlined in the document.   The governor is focused on generating as little controversy as she can in moving the budget through as efficiently as possibly.
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