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July 30, 2007

2007-2008 BUDGET
The Republican-controlled Senate will not begin work on a budget for fiscal year (FY) 2008 until the end of August to give negotiators time to produce some new dollars from so-called government reforms.  Senate Appropriations Chair Ron Jelinek (R-Three Rivers) said he wants to wait a little longer in the hopes of finding out how much money the state can bring in from revenue reforms.  He stated it would probably be the end of August before movement begins on the legislation.

Meanwhile, the House is scheduling to finish work on its bills next week.  House Appropriations Committee Chair George Cushingberry (D-Detroit) indicated he plans on taking up education-related budgets this week in committee, with a possible vote on a revenue increase next week.

The Administration has advised Senator Jelinek that any tax hike needs to generate more than 

$1.2 billion.  Fiscal year 2008 begins October 1.

MICHIGAN FIRST HEALTH INSURANCE PROGRAM

State officials have been waiting for U.S. Health and Human Services Secretary Mike Leavitt to sign off on the proposed Michigan First health insurance plan, but now they are also watching the congressional debate over reauthorization of The State Children’s Health Insurance Program (SCHIP) for its potential effect on the proposed program.  Sources in the Department of Community Health have said there is new concern that congressional reauthorization of the SCHIP program could bar any use of its funds for adults.   The state is hoping to use SCHIP funding to finance a portion of the Michigan First program, which is aimed at providing health insurance to adults.

Michigan First is Governor Jennifer Granholm's proposed health insurance plan to provide coverage for at least 500,000 Michigan residents without insurance.   The program was first proposed as part of her 2006 State of the State address.  Enacting the program requires federal approval of a waiver and the state is trying to get official word from the federal government that it will sign off on the program before applying for the waiver.  State officials had hoped to file their waiver application in April, but that has been delayed while the state waits for some signal from Mr. Leavitt that he will approve the proposal.

Sources have said Mr. Leavitt and the Department of Health and Human Services’ main concern is the ability to finance the Michigan First program.

HOUSE GOP LAUNCH NEW TASK FORCES

Republicans in the House announced recently their plans to pursue an agenda they argue will be geared toward the taxpayers and not special interests.  To better equip themselves for this objective they have decided to set up five task forces.  The task forces will tour the state and hold public hearings on:  small business support and development; child protection; tourism; government reform and taxpayer savings; and, border security and immigration reform.  The hearings will be open to the public.  According to House Minority Leader Craig DeRoche (R-Novi), the conclusions reached from these forums will have an effect on not only the upcoming budget year, but in the overall look at government restructuring.  
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