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March 6, 2008

ENERGY - THE NEW NUMBER ONE ISSUE

With the budget battles now behind us, the new issue occupying the spotlight is alternative energy.  Beginning with emphasis in her State of the State message, 

Governor Granholm has continued to give priority in speeches and meetings with the media on the importance of energy legislation and its relationship to Michigan’s economy.

Three bills (HB 5524, HB 5548, HB 5549) now moving through the Legislature comprise the energy reform package.  One of the bills deals with what is known as the RPS…Renewable Portfolio Standards.  This is a standard established in law that requires energy suppliers to meet alternative energy percentages by certain dates.  Alternative energy is also frequently called renewable energy in these discussions.

Michigan Economic Development Corporation’s representatives have stated that creation of an RPS is critical to get energy development companies to come into the state.  They indicate that their key focuses are on wind turbines, biofuels, especially from cellulosic materials, and solar photovoltaic manufacturing.  The state is also looking at the advance energy storage, water technology and carbon dioxide capture.  The value of ethanol as an alternative energy source is being widely challenged for both environmental and economic reasons.

Wind is the fastest growing segment of the renewables market, generating $23 billion in 2006.  Michigan ranks 14th in wind potential according to the MEDC.  Governor Granholm has focused most of her alternative energy comments on wind power.  Among the states currently leading the way in wind energy production, Texas is number one and California is second.  Most of the southern states have zero output according to the American Wind Energy Association.  Officials said last week that Michigan is one of the finalists for a multi-national wind turbine manufacturer to build as many as five component plants. 

Legislation that recently passed out of the House Energy and Technology Committee stipulated that ten percent of annual electricity sales come from renewable energy sources such as solar, wind, hydroelectric, geothermal and biomass-based power …by 2015, giving the state renewable portfolio standards (RPS).  

DTE and Consumers Energy have offered a $6 billion investment in alternative energy to the Legislature, which would create 17,000 Michigan jobs.
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