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September 23, 2008

ENERGY LEGISLATION FINALLY PASSED

More than one year’s effort to enact major changes to the state’s utility regulation system finally reached completion last Thursday, September 18th as the Legislature approved compromises on House Bill 5524, Senate Bill 213 and Senate Bill 1048.  This package of bills will create a Renewable Portfolio Standard (RPS) for Michigan, require compliance with energy efficiency programs, and cap how many customers can go to alternative suppliers for their energy needs.

Over the past year the Governor and legislative leaders have frequently given emphasis to the importance of energy legislation and its relationship to Michigan’s economic future.  It has been stated that current energy sources will be unable to supply anticipated growth which will mean importing energy at higher cost to consumers, business and industry.  Proponents have also maintained that the comprehensive energy package will create thousands of jobs in the fast growing renewable energy sector.

Senate Bill 213 took the longest to resolve.  The measure started as a 9-page bill and finished at 102 pages.  It established a Renewable Portfolio Standard (RPS) for Michigan.  RPS is a standard established in law that requires energy suppliers to meet alternative energy percentages by certain dates.  Alternative energy is also frequently called renewable energy and includes sources such as solar, wind, hydroelectric, geothermal, biomass, municipal solid waste and landfill gas.  Senate Bill 213 requires the major utilities to generate 10 percent of their electric energy using alternative means.  Consumers Energy must build or purchase 200 megawatts of new renewable energy by 2013 and 500 megawatts by 2015.  DTE has to build or purchase 300 megawatts by 2013 and 600 megawatts by 2015.  

House Bill 5524 guarantees DTE and Consumers Energy 90 percent of the future energy market which opponents argued would enable the state’s two largest utilities to monopolize the state.  In rebuttal, the utilities said without these changes they could not build new baseload power plants that would in turn spur new economic development in the state and lead to hiring thousands of workers.  Currently other sources of electric energy are only 2.5 percent of the market with 10 percent allowed under the bill as indicated above.  House Bill 5524 also provides for a faster process in deciding on rate increases and, in addition, ends industry’s subsidies that have favored residential customers over businesses.

Senate Bill 1048 was included in the package, which grants an income tax credit to consumers who purchase Energy Star appliances, the most efficient now on the market.

The final legislative action was praised by the Michigan Jobs and Energy Coalition, a group that included the major utilities, as a forward-thinking action that will help ensure sufficient energy infrastructure and provide desperately needed jobs for the state.  
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